Electrovaya and CAMI Announce Partnership To Develop Zero Emission Vehicle
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Attention Business, Technology, Auto And Energy Editors:

Electrovaya and CAMI Announce Partnership To Develop Zero Emission
Vehicle

Wrl d' s Most Energy Dense Rechargeabl e Battery Enabl es Breakt hrough
In Transportation

TORONTO, May 22 /CNW -- Electrovaya Inc., (TSE EFL)
announced today that it has signed a Menorandum of Understanding wth CAM
Autonotive Inc., a joint venture conpany between General Mtors of Canada Ltd.
and Suzuki Modtor Corporation, to develop Zero Em ssion Vehicles utilizing
El ectrovaya's power and control technology in CAM's sport utility vehicles
(SUV' s). CAM Autonotive builds the Chevrolet Tracker and the Suzuki Vitara at
its facility in Ingersoll, Ontario.

El ectrovaya's patented Lithiumlon SuperPol ynmer battery provides the
hi ghest energy density rechargeabl e battery avail able commercially anywhere in
the worl d. Vehicles powered by El ectrovaya's technol ogy conmbi ne zero eni ssions
wi th unsurpassed range and | owest operating and mai nt enance costs.

"Each party provides its expertise in the devel opnent of zero em ssion
el ectric vehicles. Together, we wll drive the pace at which this technol ogy
can becone a comrercial reality,"” said Dr. Sankar Das Qupta, CEO of
El ectrovaya. "Electrovaya will bring its engineering, nmanagenent expertise and
know edge of battery, power and control technol ogy. Conbined with CAM's vast
experience in assenbling vehicles, this will provide for a dynam c
rel ati onshi p between our two conpanies.”

"CAM is a |leading producer of small SUV's, and we are delighted to have a
CAM -built vehicle used by El ectrovaya, to devel op clean, green SUV s for our
gl obal custonmers and to respond to existing gl obal environnental needs,"” said
Si nron Boag, President of CAM Autonotive Inc.

About El ectrovaya I nc.

El ectrovaya devel ops, manufactures and sells products using its
proprietary lithiumion SuperPolynmer(TM rechargeable battery technol ogy,
whi ch delivers the highest energy density of any battery technol ogy on the
mar ket today. The Conpany's goal is to becone the | eading provider of portable
power for the notebook conputer and wireless sectors, and to apply its
technol ogy to a broad spectrum of alternative energy applications over the
long term Electrovaya's shares trade on The Toronto Stock Exchange under the
synbol EFL.

For nore information about the Conpany and its products, please visit our
website at http://ww. el ectrovaya. com
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This press rel ease may contain forward-| ooking statenents that involve a
nunber of risks and uncertainties, including statenents regardi ng the outl ook
for the Conmpany's business and results of operations. By nature, these risks
and uncertainties could cause actual results to differ materially fromthose
i ndi cated. Such factors include, without Iimtation, the various factors set
forth in public disclosure docunents filed with Canadi an regul atory
authorities. The Conpany disclains any intention or obligation to update or
revise any forward-| ooking statenents, whether as a result of new information,
future events or otherw se.

-30-

For further information: Paul J. Van Damme, Vice-President, Finance &
CFO, of Electrovaya Inc., +1-905-855-4636, pvandamme@l ectrovaya.com
Kat heri ne Raso of i Contact Conmmunications, +1-416-926-4293,
kat heri ne.raso@contact.ca; or Susan N chol son of CAM Autonotive Inc.,
+1-519-425-3123, susan. ni chol son@am . ca

/Wb site: http://ww. el ectrovaya. com
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