
 
 

 

 
 

INDEPENDENT AUDITORS' REPORT 
 
To the Shareholders of 
Electrovaya Inc. 

Opinion 

We have audited the accompanying consolidated financial statements of Electrovaya Inc., which 
comprise the consolidated statement of financial position as at September 30, 2021 and September 
30, 2020, and the consolidated statements of earnings (operations), comprehensive income (loss), 
changes in equity and cash flows for the years then ended, and the notes to the consolidated financial 
statements, including a summary of significant accounting policies. 

 

In our opinion, the accompanying consolidated financial statements present fairly, in all material 
respects, the consolidated financial position of the Company as at September 30, 2021 and September 
30, 2020, and its consolidated financial performance and its consolidated cash flows for the years then 
ended in accordance with International Financial Reporting Standards ("IFRS").  

 

Basis for Opinion 

We conducted our audit in accordance with Canadian generally accepted auditing standards 
("Canadian GAAS"). Our responsibilities under those standards are further described in the “Auditor's 
Responsibilities for the Audit of the Financial Statements” section of our report. We are independent of 
the Company in accordance with the ethical requirements that are relevant to our audit of the financial 
statements in Canada, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our opinion. 

 

Other Information 

Management is responsible for the other information. The other information comprises the information 
included in “Management’s Discussion and Analysis” but does not include the consolidated financial 
statements and our auditor’s report thereon. 

 
Our opinion on the consolidated financial statements does not cover the other information and we do 
not express any form of assurance conclusion thereon. 

 

In connection with our audit of the consolidated financial statements, our responsibility is to read the 
other information, and in doing so, consider whether the other information is materially inconsistent 
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears 
to be materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing to 
report in this regard. 

 
 

 

 

 



 
 

Responsibilities of Management and Those Charged with Governance for the Financial 
Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with IFRS, and for such internal control as management determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error.  

 
In preparing the financial statements, management is responsible for assessing the Company's ability 
to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or 
to cease operations, or has no realistic alternative but to do so. 

 
Those charged with governance are responsible for overseeing the Company's financial reporting 
process. 

 
Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with Canadian GAAS will always detect a material misstatement 
when it exists. Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and 
maintain professional skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the financial statements, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate too provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company's internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by management. 

 Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the company's ability to 
continue as a going concern. If we conclude that a material uncertainly exists, we are required 
to draw attention in our audit's report to the related disclosures in the financial statements or, if 
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the financial statements, including 
the disclosures, and whether the financial statements represent the underlying transactions and 
events in a manner that achieves fair presentation. 

 Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Company to express an opinion on the financial statements. We 
are responsible for the direction, supervision and performance of the Company’s audit. We 
remain solely responsible for our audit opinion. 

 

 

 



 
 

 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit.  

 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

 

The engagement partner on the audit resulting in this independent auditor's report is Alan Goodman, 
CPA, CA, LPA. 

 Goodman & Associates LLP 

Toronto, Ontario    Chartered Professional Accountants 
December 17, 2021 Licensed Public Accountants 



ELECTROVAYA INC. 
Consolidated Statement of Financial Position 
(Expressed in thousands of U.S. dollars) 
Years ended September 30, 2021 and September 30, 2020

 

  

Chair of Audit Committee                                                     James K. Jacobs      Director 
 

As at September 30, September 30,
2021   2020

    
Assets    

Current assets   
 Cash and cash equivalents $           4,202  $           1,124 

 Trade and other receivables (note 5)          1,341           2,491

 Inventories (note 6)         4,666          2,029
 Prepaid expenses and other (note 7) 1,819  2,423

 Total current assets        12,028         8,067
    
Non-current assets    
 Property, plant and equipment (note 8) 2,870  2,500
 Long-term deposit 79  75
 Total non-current assets 2,949  2,575
  Total assets $        14,977 $        10,642

Liabilities and Equity 
   
   

    
Current liabilities    
 Trade and other payables (note 9) $ 3,248 $ 3,913
 Working capital facilities (note 10(a)) 3,277  4,708
 Promissory notes (note 10(b)) 4,734  4,503

 Deferred grant income (note 11)                                                      104  1,376
 Deferred revenue (note 21) 900  704
 Short term loans (note 12)          631  749
 Other payables (note 22) 419  395
 Lease liability – current portion (note 13) 140  103

 Total current liabilities         13,453          16,451
 
Non-current liabilities   
 Lease liability – non-current portion (note 13) 2,603  2,609
 Relief and recovery fund payable (note 17)  300  -
 Other payables (note 22) 169  156
 Lease inducement (note 13) 148  141

 Total non-current liabilities           3,220  2,906
 
Equity (Deficiency)   
 Share capital (note 14)       102,498          86,134 

 Contributed surplus         4,903          4,561

 Warrants (note 14)         4,687           6,760 

 Accumulated other comprehensive gain        13,344         13,352
  Deficit    (127,128)     (119,522)

  Total (Deficiency)       (1,696)         (8,715) 
  Total liabilities and equity(deficiency) $    14,977  $     10,642
 
See accompanying notes to consolidated financial statements. 
 
Signed on behalf of the Board of Directors                                         
Chair of the Board                                                               Alexander McLean    Director 



ELECTROVAYA INC. 
Consolidated Statement of Earnings (Operations)
(Expressed in thousands of U.S. dollars, except per share amounts)
Years ended September 30, 2021 and September 30, 2020

 

 

            September 30,         September 30,
             2021                                   2020                 
 
Revenue (note 21) $

 
11,584  

 
$  14,525

Direct manufacturing costs (note 6(b))                 7,660    9,592
 Gross margin  3,924    4,933

   
   
Expenses   
  Research and development        4,555   2,749
  Government assistance (note 17) (871)   (273)
  Sales and marketing 1,282   1,117
  General and administrative  2,649   1,710
  Stock based compensation  541   144
  Finance cost (note 10 and 12) 2,669   3,097
  Patents and trademark expenses 58             77
  10,883    8,621

   
Income (Loss) before the undernoted      (6,959)          (3,688) 

   
Amortization  319    209

   
Income (Loss) from operations     (7,278)        (3,897) 

   
Gain on redemption of debentures (note 24) -   5,175
Foreign exchange gain(loss) and interest income (256)       (166)
   
Net income(loss) for the year    (7,534)    1,112

   
Basic income(loss) per share $ (0.05)  $ 0.01
Diluted income(loss) per share $ (0.05)  $ 0.01
    
Weighted average number of shares 
outstanding, basic and fully diluted 139,893,853    

 
119,629,999

 

   
   
See accompanying notes to consolidated financial statements. 
 
 

 

   

 

 
 



ELECTROVAYA INC.  
Consolidated Statement of Comprehensive Income (Loss)
(Expressed in thousands of U.S. dollars) 
Years ended September 30, 2021 and September 30, 2020

 

 
See accompanying notes to consolidated financial statements. 
 

 

 

 

 

 

 

 

 

 

 

 

 

                 September 30,      September 30, 

                     2021        2020   

Net income(loss) for the year $ (7,534)   $  1,112  

  Currency translation differences   (8)     297  

Total comprehensive 
income(loss) for the year    

           $ (7,542)   $  1,409  



ELECTROVAYA INC.  
Consolidated Statement of Changes in Equity 
(Expressed in thousands of U.S. dollars) 
Years ended September 30, 2021 and September 30, 2020 

 
 

 
See accompanying notes to consolidated financial statements. 
 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

Share 
Capital 

Contributed 
Surplus 

     Deficit Warrants 

Accumulated 
other 

Comprehensive 
gain 

Equity 
component of 

9% 
Convertible 
Debentures 

     Total 
  

  

  

Balance – October 01, 2019 $82,885 $4,416 $(120,705) $6,013 $13,055 $71 $(14,265) 

Stock-based compensation  - 144               -             -                     -             -   144 

Issue of shares     3,249 -               -          747                     -            -      3,996 

Net income for the year           -               -   1,112            -                   -            -  1,112 

Equity component of 9% convertible   
debenture 

- - 71 - - (71) - 

Currency translation differences  - 1             -                 -   297               -   298 

Balance–September 30, 2020 $86,134 $4,561 $(119,522) $6,760 $13,352 - $(8,715) 

                

Balance – October 01, 2020 $86,134 $4,561 $(119,522) $6,760 $13,352 $0 $(8,715) 

Stock-based compensation  - 541               -             -                     -             -   541 

Issue of shares 16,207 -               -   (2,073)                     -            -      14,134 

Net loss for the year           -               -   (7,534)            -                   -            -  (7,534) 

Currency translation differences 157 (199) (72)                 -   (8) $0 (122) 

Balance–September 30, 2021 $102,498 $4,903 $(127,128) $4,687 $13,344 - $(1,696) 



ELECTROVAYA INC. 
Consolidated Statements of Cash Flows 
(Expressed in thousands of U.S. dollars) 
Years ended September 30, 2021 and September 30, 2020

 

 

 
September 30,   

2021
September 30, 
           2020

  
Cash provided by (used in)  
  
Operating activities  
Net income (loss) for the year  $(7,534)     $1,112
Items not involving cash:  
  Amortization 319  209
  Stock based compensation expense  541  144
  Financing costs 1,158  2,006
  Gain on redemption of debentures -  (5,175)
Cash provided by (used in) operating activities (5,516)   (1,704)
Net changes in working capital (note 16) (2,600)  (2,194)
Cash from (used in) operating activities (8,116)  (3,898)

  
Investing activities  
Purchase of property, plant and equipment (560)  (40)

Cash (used in) investing activities (560)  (40)
 
Financing activities 
  Issue of shares 12,939   115
  Change in loan payable (1,533)  3,619
  Change in non-current liabilities 5  141
  Change in long-term deposit -  (75)
  Payment of lease liability (interest portion) (387)  (372)
  Payment of lease liability (principal portion) (108)  62

Cash from/(used in) financing activities 10,916  3,490
  
Increase (Decrease) in cash  2,240  (448)

Exchange difference 
 

838  1,239
Cash, beginning of year          1,124  333
Cash at end of year $   4,202  $    1,124
Supplemental cash flow disclosures:  
  Income tax paid    $           -    $        -
  Interest paid     $  1,442    $    1,527
 
See accompanying notes consolidated financial statements. 
 

 



 ELECTROVAYA INC.    
  Notes to the Consolidated Financial Statements 
  (Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

1. Reporting Entity 

Electrovaya Inc. (the “Company”) is domiciled in Ontario, Canada, and is incorporated under the Business 

Corporations Act (Ontario). The Company’s registered office is at 6688 Kitimat Road, Mississauga, 

Ontario, L5N 1P8 Canada. The Company’s common shares trade on the Toronto Stock Exchange under 

the symbol EFL and on the OTCQB under the symbol EFLVF. The Company has no immediate or ultimate 

controlling parent. 

These consolidated financial statements comprise the Company and its subsidiaries (together referred to 

as the “Group”). The Group is primarily involved in the design, development and manufacturing of Lithium-

Ion batteries, battery systems and battery-related products for energy storage, clean electric transportation 

and other specialized applications.  
 

2. Basis of Presentation 
 

a) Statement of Compliance 
 

These audited consolidated financial statements have been prepared based on the principles of 

International Financial Reporting Standards ("IFRS") as issued by the International Accounting 

Standards Board ("IASB") and the Interpretations of the International Financial Reporting 

Interpretations Committee (“IFRIC”).  

 

These audited consolidated financial statements were authorized for issuance by the Company’s 

Board of Directors on December 17, 2021. 

 
b) Basis of Accounting  

 
These consolidated financial statements have been prepared on the going concern basis, which 

contemplates the realization of assets and settlement of liabilities as they fall due in the normal 

course of business.   
 

c) Functional and Presentation Currency 
 
These consolidated financial statements are presented in U.S. dollars and have been rounded to 

the nearest thousands, except per share amounts and when otherwise indicated. The functional 

currency of the Company is the Canadian dollar and the functional currencies of the Group’s 

subsidiaries include Canadian dollars and US dollars.  
 

d) Use of Judgements and Estimates. 
 
The preparation of the consolidated financial statements in conformity with IFRS requires 
management to make judgements, estimates and assumptions that affect the application of 
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual 
results may differ from these estimates.  

 
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognized in the period in which the estimates are revised and in any 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

future periods affected.  
 

Information about significant areas of critical judgements in applying accounting policies that have 
the most significant effect on the amounts recognized in the consolidated financial statements 
relate to the following (judgements made are disclosed in individual notes throughout the financial 
statements where relevant): 

 
 Recognition of contract revenues. Recognizing contract revenue requires significant 

judgment in determining milestones, actual work performed and the estimated costs to 
complete the work; 

 Determining whether to recognize revenues from after-sales services at a point in time or 
over time;  

 Distinguishing the research and development phases of a new project and determining 
whether the recognition requirements for the capitalization of development costs are met 
requires judgement; 

 Accounting for provisions including assessments of possible legal and tax contingencies, and 
restructuring. Whether a present obligation is probable or not requires judgement. The nature 
and type of risks for these provisions differ and judgement is applied regarding the nature 
and extent of obligations in deciding if an outflow of resources is probable or not; and, 

 Acquisitions – at initial recognition and subsequent remeasurement, judgements are made 
both for key assumptions in the purchase price allocation for each acquisition and regarding 
impairment indicators in the subsequent period. The purchase price is assigned to the 
identifiable assets, liabilities, and contingent liabilities based on fair values. Any remaining 
excess value is reported as goodwill. This allocation requires judgement as well as the 
definition of cash generating units for impairment testing purposes. Other judgements might 
result in significantly different results and financial position in the future. 
 

Information about significant areas of estimation uncertainty that have the most significant effect 
on the amounts recognized in the consolidated financial statements relate to the following 
(assumptions made are disclosed in individual notes throughout the financial statements where 
relevant): 

 
 Inventories. Management estimates the net realizable values of inventories, taking into 

account the most reliable evidence available at each reporting date. The future realization of 

these inventories may be affected by future technology or other market-driven changes that 

may reduce future selling prices; 

 Estimates used in testing non-financial assets for impairment including the recoverability of 

development costs;  

 Estimates used in determining the fair value of stock option grants. These estimates include 

assumptions about the volatility of the Company’s stock, forfeiture and expected exercise 

rates; and, 

 Estimates of income taxes. The Company is subject to income taxes in numerous 

jurisdictions. There are many transactions and calculations for which the ultimate tax 

determination is uncertain. The Company recognizes liabilities for anticipated tax audit 

issues, based on estimates of whether additional taxes will be due. Where the final tax 

outcome of these matters is different from the amounts that were initially recorded, such 

differences will impact the current and deferred income tax assets and liabilities in the period 

in which such determination is made. 

 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

The decisions made by the Company in each instance are set out under the various accounting 
policies in these notes. 
 

 
e) Seasonality and impact of COVID-19 

 
The Company has not historically experienced seasonality in its business. In recent periods, 

however, revenue has decreased in the first quarter of the year which reflects the customers’ 

preference to defer our product delivery past the seasonal holidays and into the new year due to 

an increasing e-commerce demand and need to minimize changes or disruptions at high volume 

distribution centres. This seasonality has also been increased due to the impact of the COVID-19 

on the general consumer community, as online shopping increases and distribution centres deal 

with higher than normal volumes. Furthermore, while demand for lithium ion batteries from the 

materials handling electric vehicle sector is emerging, the sales cycle and customer purchasing 

patterns are highly variable making quarter to quarter predictions difficult. 

 
3. Significant Accounting Policies 

 
The accounting policies below are in compliance with IFRS and have been applied consistently to 
all periods presented in these consolidated financial statements. 
 
a) Basis of Measurement 

 
These consolidated financial statements have been prepared primarily on the historical cost basis. 
Other measurement bases, where used, are described in the applicable notes.  
 
b) Basis of consolidation 

i) Subsidiaries 

These consolidated financial statements include our direct and indirect subsidiaries, all of which 

are wholly-owned. Any subsidiaries that are formed or acquired during the year are consolidated 

from their respective dates of formation or acquisition. Inter-company transactions and balances 

are eliminated on consolidation. 

Subsidiaries are entities controlled by the Company. The financial statements of subsidiaries are 

included in the consolidated financial statements from the date that control commences until the 

date that control ceases. The accounting policies of subsidiaries have been changed when 

necessary to align them with the policies adopted by the Company. All subsidiaries have the same 

reporting dates as their parent Company.  

ii) Transactions eliminated on consolidation  
 

Intra-company balances and transactions, and any unrealized income and expenses arising from 
intra-company transactions, are eliminated in preparing the consolidated financial statements.  



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

iii) Business Combinations 
 

The Company uses the acquisition method to account for any business combinations. All 
identifiable assets and liabilities are recorded at fair value as of the acquisition date. Any goodwill 
that arises from business combinations is tested annually for impairment. Potential obligations for 
contingent consideration and other contingencies are also recorded at fair value as of the 
acquisition date. We record subsequent changes in the fair value of such potential obligations from 
the date of acquisition to the settlement date in our consolidated statement of operations. We 
expense integration costs (for the establishment of business processes, infrastructure and 
information systems for acquired operations) and acquisition-related consulting and transaction 
costs as incurred in our consolidated statement of operations. 
 
We use judgment to determine the estimates used to value identifiable assets and liabilities, and 
the fair value of potential obligations, if applicable, at the acquisition date. We may engage third 
parties to determine the fair value of certain inventory, property, plant and equipment and intangible 
assets. We use estimates to determine cash flow projections, including the period of expected 
future benefit, and future growth and discount rates, among other factors, to value intangible assets 
and contingent consideration. The fair value of acquired tangible assets are measured by applying 
the market, cost or replacement cost, or the income approach (using discounted cash flows and 
forecasts by management), as appropriate.   

 
c) Foreign currency  

 
Each subsidiary of the Company maintains its accounting records in its functional currency. A 
Company’s functional currency is the currency of the principal economic environment in which it 
operates.  

i)  Foreign currency transactions  
 

Transactions carried out in foreign currencies are translated using the exchange rate prevailing 
at the transaction date. Monetary assets and liabilities denominated in a foreign currency at the 
reporting date are translated at the exchange rate at that date. The foreign currency gain or loss 
on such monetary items is recognized as income or expense for the period. Non-monetary assets 
and liabilities denominated in a foreign currency are translated at the historical exchange rate 
prevailing at the transaction date.  

ii) Translation of financial statements of foreign operations  
 

The assets and liabilities of subsidiaries whose functional currency is not the U.S. dollar are 
translated into U.S. dollars at the exchange rate prevailing at the reporting date. The income and 
expenses of foreign operations whose functional currency is not the U.S. dollar are translated to 
U.S dollars at the exchange rate prevailing on the date of transaction. Foreign currency 
differences on translation are recognized in other comprehensive income in the cumulative 
translation account net of income tax. 

 
d) Financial instruments  

 
Recognition 
 
Financial assets and financial liabilities are recognized in the Company’s consolidated 
statement of financial position when the Company becomes a party to the contractual 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

provisions of the instrument. On initial recognition, all financial assets and financial liabilities 
are recorded at fair value, net of attributable transaction costs, except for financial assets and 
liabilities classified as at fair value through profit or loss (‘FVTPL’). The directly attributable 
transactions costs of financial assets and liabilities as at FVTPL are expensed in the period 
in which they are incurred. 

   
Subsequent measurement of financial assets and liabilities depends on the classification of 
such assets and liabilities. 
 

          Classification and Measurement 
 

The Company determines the classification of its financial instruments at initial 
recognition. Financial assets and financial liabilities are classified according to the following 
measurement categories:  
 

 those to be measured subsequently at fair value either through profit or loss 
(“FVTPL”) or through other comprehensive income (“FVTOCI”); and, 

 
 those to be measured subsequently at amortized cost. 

  
The classification  and  measurement  of  financial  assets  after  initial  recognition  at  fair  
value  depends  on  the  business  model  for  managing  the  financial  asset  and  the 
contractual  terms  of  the  cash  flows.  Financial  assets  that  are  held  within  a  business 
model  whose  objective  is  to  collect the contractual cash flows, and that have 
contractual  cash  flows  that  are  solely  payments  of principal and interest on the principal 
outstanding, are generally measured at amortized cost at each subsequent reporting period. 
All other financial assets are measured at their fair values at each subsequent reporting 
period, with any changes recorded through FVTPL or through FVTOCI (which designation is 
made as an irrevocable election at the time of recognition). 
  
After initial recognition at fair value, financial liabilities are classified and measured at either: 

  
 amortized cost;  

 
 FVTPL, if the Company has made an irrevocable election at the time of recognition, or when 

required (for items such as instruments held for trading or derivatives); or, 
 
The  Company  reclassifies  financial  assets  when  and  only  when  its  business  model  
for  managing  those  assets  changes.  Financial liabilities are not reclassified.  

  
The Company’s financial assets consist of cash and cash equivalents, which are classified 
and subsequently measured at amortized cost. The Company’s financial liabilities consist 
of long-term debt and trade and other payables which are classified and measured at 
amortized cost using the effective interest method. Interest expense is reported in profit or 
loss. 
 

e) Cash equivalents 
 

Cash equivalents include short-term investments with original maturities of three months or less.  

 

 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

f) Inventories 

Inventories are stated at the lower of cost and net realizable value. Cost of raw material is 

determined using the average cost method. Cost of semi-finished and finished goods are 

determined using the First in First out (FIFO) method. Cost includes all expenses directly 

attributable to the manufacturing process as well as suitable portions of related production 

overheads, based on normal operating capacity. Net realizable value is the estimated selling price 

in the ordinary course of business less any applicable selling expenses. The Company attempts 

to utilize excess inventory in other products the Company manufactures or return the inventory to 

the supplier or customer.   

 
g) Property, plant and equipment 

Recognition and measurement: 

Items of property, plant and equipment are measured at cost less accumulated depreciation and 

accumulated impairment losses. Cost includes the cost of material and labor and other costs 

directly attributable to bringing the asset to a working condition for its intended use.  

 

When significant components of an item of property, plant and equipment have different useful 

lives, they are accounted for as separate items of property, plant and equipment. 

 

Gains and losses on disposal of an item of property, plant and equipment are determined by 

comparing the proceeds from disposal with the carrying amount of property, plant and equipment, 

and are recognized net within profit or loss.  

 

The Company capitalizes borrowing costs directly attributable to the acquisition, construction or 

production of qualifying property, plant and equipment as part of the cost of that asset, if 

applicable. Capitalized borrowing costs are amortized over the useful life of the related asset.  

 

Subsequent costs: 

The cost of replacing a part of an item of property, plant and equipment is recognized in the 

carrying amount of the item if it is probable that the future economic benefits embodied within the 

part will flow to the Company, and its cost can be measured reliably. The carrying amount of the 

replaced part is derecognized. Maintenance and repair costs are expensed as incurred, except 

where they serve to increase productivity or to prolong the useful life of an asset, in which case 

they are capitalized. 

 

Amortization is provided on a straight-line basis over the estimated useful lives of the assets. 

  

 

 

 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

The following useful lives are applied: 
 Years 
Leasehold improvements   5 
Production equipment #1-7  2-15  
Office Furniture and Equipment #1-3  2-5 
Right of use assets Over the lease term  
   

Amortization methods, useful lives and residual values are reviewed at each reporting date 

and adjusted prospectively, if appropriate.  
 

h) Leases 
 

Where the Company has entered a lease, the Company has recognized a right-of-use asset 
representing its rights to use the underlying assets and a lease liability representing its obligation 
to make lease payments. The right-of-use asset, where it relates to an operating lease, has been 
presented net of accumulated amortization and is disclosed in the Statement of Financial Position. 
The lease liability has been disclosed as a separate line item, allocated between current and non-
current liabilities. The lease liability associated with all leases is measured at the present value of 
the expected lease payments at inception and discounted using the interest rate implicit in the 
lease. If the rate cannot be readily determined, the Company’s incremental borrowing rate is used 
to discount the lease liability. Judgement is required to determine the incremental borrowing rate. 

 
i) Intangible assets 

 

The Company records intangible assets at fair value at the date of acquisition. An intangible asset 

is capitalized when the economic benefit associated with an asset is probable and when the cost 

can be measured reliably. Intangible assets are carried at cost less accumulated depreciation and 

impairment losses. Cost consists of expenditures directly attributable to the acquisition of the 

assets. 

 
j) Impairment  

(i) Financial assets 

The Company recognizes an allowance for credit losses equal to lifetime credit losses for 

trade and other receivables. None of these assets include a financing component. 

Significant receivable balances are assessed for impairment individually based on 

information specific to the customer. The remaining receivables are grouped, where 

possible, based on shared credit risk characteristics, and assessed for impairment 

collectively. The allowance assessment incorporates past experience, current and 

expected future conditions. 

(ii) Non-financial assets  

The carrying amounts of the Company’s non-financial assets, other than inventories and 

deferred tax assets are reviewed at each reporting date to determine whether there is any 

indication of impairment. If any such indication exists, then the asset’s recoverable 
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amount is estimated. For intangible assets that are not yet available for use, the 

recoverable amount is estimated each year at the same time.  

The recoverable amount of an asset or cash-generating unit (“CGU”) is the greater of its 

value in use and its fair value less costs to sell. In assessing value in use, the estimated 

future cash flows are discounted to their present value using a discount rate that reflects 

current market assessments of the time value of money and the risks specific to the asset 

or CGU. Fair value less costs to sell is the amount obtainable from the sale of an asset 

or CGU in an arm’s-length transaction between knowledgeable, willing parties, less the 

costs of disposal. Costs of disposal are incremental costs directly attributable to the 

disposal of an asset or CGU, excluding finance costs and income tax expense. For the 

purpose of impairment testing, assets are grouped together into the smallest group of 

assets that generates cash inflows from continuing use that are largely independent of 

the cash inflows of other assets or groups of assets.  

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds 

its estimated recoverable amount. Impairment losses are recognized in profit or loss. 

Impairment losses recognized in respect of CGUs are allocated to the carrying amounts 

of the assets in the unit (group of units).  

In respect of other assets, impairment losses recognized in prior periods are assessed at 

each reporting date for any indications that the loss has decreased or no longer exists. 

An impairment loss is reversed if there has been a change in the estimates used to 

determine the recoverable amount. An impairment loss is reversed only to the extent that 

the asset’s carrying amount does not exceed the carrying amount that would have been 

determined, net of depreciation or amortization, if no impairment loss had been 

recognized. 

 
k) Provisions 

 
Legal: 

 
Provisions are recognized for present legal or constructive obligations arising from past events 

when the amount can be reliably estimated and it is probable that an outflow of resources will be  

required to settle an obligation. Provisions are measured at the estimated expenditure required to 

settle the present obligation, based on the most reliable evidence available at the reporting date, 

including the risks and uncertainties associated with the present obligation. Where there are a 

number of similar obligations, the likelihood that an outflow will be required in settlement is 

determined by considering the class of obligations as a whole. Provisions are discounted to their 

present values, where the time value of money is material.  

 

At the end of each reporting period, the Company evaluates the appropriateness of the remaining 

balances. Adjustments to the recorded amounts may be required to reflect actual experience or 
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to reflect the current best estimate. 

 

In the normal course of our operations, the Company may be subject to lawsuits, investigations 

and other claims, including environmental, labor, product, customer disputes and other matters. 

The ultimate outcome or actual cost of settlement may vary significantly from our original 

estimates. Material obligations that have not been recognized as provisions, as the outcome is 

not probable or the amount cannot be reliably estimated, are disclosed as contingent liabilities, 

unless the likelihood of outcome is remote. 

 
 

l) Share-based payments 
 

The Company accounts for all share-based payments to employees and non-employees using 

the fair value based method of accounting. The Company measures the compensation cost of 

stock-based option awards to employees at the grant date using the Black-Scholes option pricing 

model to determine the fair value of the options. The share-based compensation cost of the 

options is recognized as stock-based compensation expense over the relevant vesting period of 

the stock options. 
 

Under the Company`s stock option plan, all options granted under the plan have a maximum term 

of 10 years and have an exercise price per share of not less than the market value of the 

Company’s common shares on the date of grant. The Board of Directors has the discretion to 

accelerate the vesting of options or stock appreciation rights granted under the plan in accordance 

with applicable laws and the rules and policies of any stock exchange on which the Company’s 

common shares are listed. 

 

The Company has an option plan whereby options are granted to employees and consultants as 

part of our incentive plans. Stock options vest in installments over the vesting period. Stock options 

typically vest one third each year over 3 years or immediately as approved by the Board. The 

Company treats each installment as a separate grant in determining stock-based compensation 

expenses.  

 

The grant date fair value of options granted to employees is recognized as stock-based 

compensation expense, with a corresponding charge to contributed surplus, over the vesting 

period. The expense is adjusted to reflect the estimated number of options expected to vest at the 

end of the vesting period, adjusted for the estimated forfeitures during the period. Any cumulative 

adjustment prior to vesting is recognized in the current period. No adjustment is made to any 

expense recognized in the prior periods if share options ultimately exercised are different to that 

estimated on vesting.  The fair value of options are measured using the Black-Scholes option 

pricing model. Measurement inputs include the price of our Common shares on the measurement 

date, exercise price of the option, expected volatility of our Common shares (based on weighted 

average historic volatility), weighted average expected life of the option (based on historical 

experience and general option holder behavior), expected dividends, estimated forfeitures and the 

risk-free interest rate. 
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Upon exercise of options, the proceeds received net of any directly attributable transaction costs 

up to the nominal value of the shares issued are allocated to share capital with any excess being 

recorded in retained earnings or deficit. 

 
m) Income taxes 

 
Tax expense recognized in profit or loss comprises the sum of deferred tax and current tax not 

recognized in other comprehensive income or directly in equity. Current income tax assets and/or 

liabilities comprise those obligations to, or claims from, fiscal authorities relating to the current or 

prior reporting periods, that are unpaid at the reporting date. Current tax is payable on taxable 

profit, which differs from profit or loss in the financial statements. Calculation of current tax is 

based on tax rates and tax laws that have been enacted or substantively enacted by the end of 

the reporting period. 

 

Deferred income taxes are calculated using the liability method on temporary differences between 

the carrying amounts of assets and liabilities and their tax bases. However, deferred tax is not 

provided on the initial recognition of goodwill or on the initial recognition of an asset or liability 

unless the related transaction is a business combination or affects tax or accounting profit. 

Deferred tax on temporary differences associated with investments in subsidiaries and joint 

ventures is not provided if reversal of these temporary differences can be controlled by the Group 

and it is probable that reversal will not occur in the foreseeable future. Deferred tax assets and 

liabilities are calculated, without discounting, at tax rates that are expected to apply to their 

respective period of realization, provided they are enacted or substantively enacted by the end of 

the reporting period. Deferred tax assets are recognized to the extent that it is probable that they 

will be able to be utilized against future taxable income, based on the Group’s forecast of future 

operating results which is adjusted for significant non-taxable income and expenses and specific 

limits to the use of any unused tax loss or credit. Deferred tax liabilities are always provided for in 

full.  

 

Deferred tax assets and liabilities are offset only when the Group has a right and intention to set 

off current tax assets and liabilities from the same taxation authority. Changes in deferred tax 

assets or liabilities are recognized as a component of tax income or expense in profit or loss, 

except where they relate to items that are recognized in other comprehensive income or directly 

in equity, in which case the related deferred tax is also recognized in other comprehensive income 

or equity, respectively. A valuation allowance is recorded against any future income tax asset if it 

is more likely than not that the asset will be realized. 

 
n) Revenue 

 
Revenue arises from the sale of goods and the rendering of services. It is measured by reference 

to the fair value of consideration received or receivable, excluding sales taxes, rebates, and trade 

discounts. The Group often enters into sales transactions involving a range of the Group’s 

products and services, for example for the delivery of battery systems and related services. The 
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Group applies the revenue recognition criteria set out below to each separately identifiable 

component of the sales transaction. The consideration received from these multiple-component 

transactions is allocated to each separately identifiable component in proportion to its relative fair 

value. 

 
Sale of goods 

 
Sale of goods is recognized when the Group has transferred to the buyer the significant risks and 

rewards of ownership, generally when the customer has taken undisputed delivery of the goods. 

Revenue from the sale of goods with no significant service obligation is recognized on delivery. 

Where significant tailoring, modification or integration is required, revenue is recognized in the 

same way as contracts for large energy storage systems described below.  

 
Rendering of services 

 
The Group generates revenues from design engineering services and construction of large-scale 

battery systems. Consideration received for these services is initially deferred, included in other 

liabilities and is recognized as revenue in the period when the service is performed. Revenue from 

services is recognized when the services are provided by reference to the contract’s stage of 

completion at the reporting date. 

 

Contracts for large energy storage systems 

 

Contracts for large energy storage systems specify a price for the development and installation 

of complete systems. When the outcome can be assessed reliably, contract revenue and 

associated costs are recognized by reference to the stage of completion of the contract activity at 

the reporting date. Revenue is measured at the fair value of consideration received or receivable 

in relation to that activity.  

 

When the Group cannot measure the outcome of a contract reliably, revenue is recognized only 

to the extent of contract costs that have been incurred and are recoverable. Contract costs are 

recognized in the period in which they are incurred. In either situation, when it is probable that 

total contract costs will exceed total contract revenue, the expected loss is recognized 

immediately in profit or loss. 

 

The contract’s stage of completion is assessed by management based on milestones (usually 

defined in the contract) for the activities to be carried out under the contract and other available 

relevant information at the reporting date. The maximum amount of revenue recognized for each 

milestone is determined by estimating relative contract fair values of each contract phase, i.e. by 

comparing the Group’s overall contract revenue with the expected profit for each corresponding 

milestone. Progress and related contract revenue in-between milestones is determined by 

comparing costs incurred to date with the total estimated costs estimated for that particular 

milestone (a procedure sometimes referred to as the cost-to-cost method). 
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The gross amount due from customers for contract work is presented within trade and other 

receivables for all contracts in progress for which costs incurred plus recognized profits (less 

recognized losses) exceeds progress billings. The gross amount due to customers for contract 

work is presented within other liabilities for all contracts in progress for which progress billings 

exceed costs incurred plus recognized profits (less recognized losses). 

 

Government Grants 

 

Government grants are recognized when there is reasonable assurance that the Company has 

met the requirements of the approved grant program and there is reasonable assurance that the 

grant will be received. Government grants that compensate for expenses already incurred are 

recognized in income on a systematic basis in the same year in which the expenses are incurred. 

Government grants for immediate financial support, with no future related costs, are recognized 

in income when receivable. Government grants that compensate the Company for the cost of an 

asset are recognized on a systematic basis over the useful life of the asset. Government grants 

consisting of investment tax credits are recorded as a reduction of the related expense or cost of 

the asset acquired. If a government grant becomes repayable, the repayment is treated as a 

change in estimate. Where the original grant related to income, the repayment is applied first 

against any related deferred government grant balance, and any excess as an expense. Where 

the original grant related to an asset, the repayment is treated as an increase to the carrying 

amount of the asset or as a reduction to the deferred government grant balance.   

 
o) Research and development 

 
Expenditure on research is recognized as an expense in the period in which it is incurred.  

Costs that are directly attributable to the development phase are recognized as intangible assets 

provided they meet the following recognition requirements:  

• completion of the intangible asset is technically feasible so that it will be available for use 

or sale.  

• the Group intends to complete the intangible asset and use or sell it. 

• the Group has the ability to use or sell the intangible asset.  

• the intangible asset will generate probable future economic benefits. Among other things, 

this requires that there is a market for the output from the intangible asset or for the 

intangible asset itself, or, if it is to be used internally, the asset will be used in generating 

such benefits.  

• there are adequate technical, financial and other resources to complete the development 

and to use or sell the intangible asset.  

• the expenditure attributable to the intangible asset during its development can be 

measured reliably.  

Development costs not meeting these criteria for capitalization are expensed in profit or loss as 

incurred.  

 
p) Finance income and finance expense 
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Interest income is reported on an accrual basis using the effective interest method.  

 

Finance costs are comprised of interest expense on promissory notes, short term loans and 

working capital facilities. Borrowing costs that are not directly attributable to the acquisition, 

construction or production of a qualifying asset are recognized in profit or loss using the effective 

interest method. 

 

Foreign currency gains and losses are reported on a net basis.  

 
q) Earnings per share (EPS) 

 

The Company presents basic and diluted earnings per share (“EPS”) data for its common shares. 

Basic EPS is calculated by dividing the profit or loss attributable to common shareholders of the 

Company by the weighted average number of common shares outstanding during the period. 

Diluted EPS is determined by adjusting the profit or loss attributable to common shareholders and 

the weighted average number of common shares outstanding, adjusted for own shares held, for 

the effects of all dilutive potential common shares, which comprise share options granted to 

employees.  

 

 

r) Segment reporting  
 

An operating segment is a component of the Company that engages in business activities from 

which it may earn revenues and incur expenses, including revenues and expenses that relate to 

transactions with any of the Company’s other components. All operating segments’ operating 

results are regularly reviewed by the Company’s chief operating decision maker to make decisions 

about resources to be allocated to the segment and assess its performance, and for which 

discrete financial information is available. 
 

4. Standards issued but not yet effective 
 

At the date of authorization of these consolidated financial statements certain new standards, 

amendments and interpretations to existing IFRS standards have been published but are not yet 

effective and have not been adopted by the Company. 

 

Management anticipates that the pronouncements will be adopted in the Company’s accounting 

policy for the first period beginning after the effective date of the pronouncement. The new 

standards and interpretations that have been issued are not expected to have a material impact 

of the Company’s consolidated financial statements. 

 

 
5. Trade and Other Receivables 
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                 September 30, 
                 2021                 2020 

Trade receivables, gross $ 958 $ 2,297
Allowance for credit losses   - -

Trade receivables 958 2,297
Other receivables    383 194

Trade and other receivables   $1,341 $2,491

As at September 30, 2021, 9.3% of the Company’s accounts receivable is over 90 days past due 

(September 30, 2020 - 1.58%) 

All of the Company’s trade and other receivables have been reviewed for indicators of impairment.  

The movement in the allowance for credit losses can be reconciled as follows: 
                                                 September 30, 
  2021 2020

Beginning balance  $       -             $       -   
Impairment loss -                       64 
Allowance provided (reversed) - (64)
Exchange translation -                          - 

Ending balance   $       - $         -
 
 
6. Inventories 

(a) Total inventories on hand as at September 30, 2021 and September 30, 2020 are as follows: 

  
        September 30, 

              2021                          2020 

Raw materials $ 4,182 $ 1,270
Semi-finished  325 703
Finished goods   159  56

  $ 4,666 $ 2,029
 
 
(b) At the years ended September 30, 2021 and 2020, the following inventory revaluations and 
obsolescence provisions were included in direct manufacturing costs: 

  
September 30, 
    2021

  
September 30,  

2020 
Provision(recovery) for obsolescence $         88        $ - 
 
 
 
 
 
 
 
 

  

7. Prepaid expenses and other 
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As of September 30, 2021 and September 30, 2020 the prepaid balances are as follows:  
 

 
           September 30, 

              2021                          2020 

Prepaid expenses  $ 1,819 $ 2,423
Other   -  -

  $ 1,819 $ 2,423
 
Prepaid expenses are comprised of vendor deposits on inventory orders for the future requisition of 
inventories, insurance premium and current deposits. 
 
 
 

8. Details of the Company’s property, plant and equipment and their carrying amounts are as follows: 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 

 Property, plant and equipment 

 Right of Use 

Asset 

Leasehold 

Improvements 

Production 

Equipment 

Office Furniture 

and Equipment 

Total 

Gross carrying amount      

Balance October 1, 2019 - $378 $869 $57 $1,304 

Additions 2,665 40 - - 2,705 

Reductions/Disposals - (374) (152) - (526) 

Exchange differences - (5) (9) - (14) 

Balance September 30, 2020 2,665 39 708 57 3,469 

      

Depreciation and impairment      

Balance October 1, 2019 - (378) (869) (52) (1,299) 

Additions (200) (4) - (5) (209) 

Reductions/Disposals - 374 152 - 526 

Exchange differences - 4 9 - 13 

Balance September 30, 2020 (200) (4) (708) (57) (969) 

Net Book Value – September 30,2020 2,465 $35 $0 $0 $2,500 

 Property, plant and equipment 
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Property, plant and equipment includes a right-of-use asset, which relates to the office lease at 6688 

Kitimat Road, Mississauga, ON L5N 1P8 (refer Note 13). 
 

9. Trade and Other Payable 

Trade and Other Payables as at September 30, 2021 and September 30, 2020 are as follows: 

  
              September 30, 

              2021                          2020 

Trade Payables $ 1,658 $ 2,197
Accruals  1,392 1,465
Other Payables   198  251

  $ 3,248 $ 3,913
 
 
 
 

10. Working Capital Facilities 

a) Revolving Credit Facility 

As at September 30, 2021 the balance owing under the facility is $3.3 million (Cdn $4.2 million). The 

maximum available under the facility is $5,524 (Cdn $7 million) leaving a further $2.2 million (Cdn 

$2.8 million) available for drawing. 

The interest on the revolving credit facility is the greater of a) 8.05% per annum above the Prime 

Rate or b) 12% per annum. Interest is payable monthly.  
 

 Right of Use 

Asset 

Leasehold 

Improvements 

Production 

Equipment 

Office Furniture 

and Equipment 

Total 

Gross carrying amount      

Balance October 1, 2020 2,665 39 708 57 3,469 

Additions - - 560 - 560 

Reductions/Disposals - - - - - 

Exchange differences 137 3 36 3 179 

Balance September 30, 2021 2,802 42 1,304 60 4,208 

      

Depreciation and impairment      

Balance October 1, 2020 (200) (4) (708) (57) (969) 

Additions (280) (8) (30) - (318) 

Reductions/Disposals - - - - - 

Exchange differences (10) (1) (37) (3) (51) 

Balance September 30, 2021 (490) (13) (775) (60) (1,338) 

Net Book Value – September 30,2021 2,312 $29 $529 $0 $2,870 
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                  September 30, 

               2021              2020 

Revolving credit facility         $   3,277         $   4,708 

In December 2020, the credit agreement was amended for the third time. The amendment provided 

an extension of an ability to draw above the borrowing base which had been set to expire on 

December 31, 2020 and extended to March 31, 2021 at which point it expired as it was no longer 

necessary. In exchange for the additional borrowing capacity availability the company issued 

129,870 shares at CDN $1.54 as compensation. 

In March 2021, the credit agreement was again amended for the fourth time. The amendment 

provided an extension of the facility to December 31, 2021. In exchange for extension, the Company 

paid Canadian $70K as extension fee. 

On December 17, 2021, the credit agreement was amended to extended the maturity from 

December 31, 2021 to December 31, 2022. All other terms and conditions are unchanged. In 

exchange for extension, the Company paid Canadian $70K as extension fee. 
 

b) Promissory Note 

The Promissory Note is for $4,734 (Cdn $6 million) and bears interest at the greater of a) 11% per 

annum or b) 7% per annum above the Prime Rate. The Note is repayable on demand. In June, 2021, 

the promissory note which was due to mature on June 30, 2021 and was amended to December 31, 

2021 and now bears interest at the greater of a) 10% per annum or b) 7% per annum above the 

Prime Rate. In exchange for the extension, the company paid Canadian $60K as extension fee. 

 
                   September 30, 

              2021           2020 

   Promissory Note            $ 4,734      $ 4,503 

 
The promissory note is secured by the personal guarantee of Dr. Sankar Das Gupta, CEO 

and the controlling shareholder of the Company, as well as a pledge of 25,700,000 

Common Shares by Dr. Das Gupta in favour of the lender.  

 

On December 17, 2021, the promissory note which was due to mature on December 31, 

2021 and was amended to July 1, 2022. All other terms and conditions are unchanged. In 

exchange for the extension, the company issued 306,122 shares at Cdn $0.98 as 

compensation for  Canadian $300K extension fee.  
 

11. Deferred Grant Income 
 

In November 2018, Electrovaya and Sustainable Development Technology Canada (SDTC) signed 

a contract of Cdn $3.8 million to fund the development of safe and long-lasting Lithium-Ion Ceramic 

batteries for electric buses and commercial vehicles. The Company has received advances of under 

the agreement of Cdn $3.8 million with Cdn $380 held back pending final settlement. Advance 
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payments are recorded in deferred grant income and recognized in income as conditions related to 

the deferred grant are met.  

 

An additional grant of $140 (Cdn $190K) was received during the quarter ended June 30, 2020 as 

a one-time subsidy to offset additional costs due to the Covid – 19 pandemic and was recorded as 

a reduction in expenses. Additional grant of $ 315 ( Cdn $399K) was also received in the quarter 

ended March, 31, 2021.During the year ended September 30, 2021, revenue of $1.7 (Cdn 2.1 

million) million was recognized under milestone 3. 
 

12. Short Term Loans 
  

On December 4, 2017, the Company received a short-term loan of $395 (Cdn $500K) for 6 month 

term at 2% interest per month fully repayable on June 01, 2018. This loan has been renewed several 

times and is currently due February 01, 2022, with a penalty clause for payment of Cdn $20K in the 

event of a default in paying the principal amount on the due date or if the note is not rolled over. The 

Company has the option of paying out the principal amount of the short-term loan at any time before 

the maturity date without any penalty. 

On June 25, 2019, two private companies each loaned to the Company $113 (Cdn $150K) for a total 

of $236 (Cdn $300k) on promissory notes for 3 months terms at 2% interest per month both fully 

repayable on September 24, 2019. This arrangement also carries a commitment fee of 5% deducted 

from the principal amount of $226 (Cdn $300K). The loans are guaranteed by the primary 

shareholder. The notes were renewed on an on- demand basis with no specific maturity. 

 
                     September 30, 

               2021           2020 

Short term loans         $       631        $   749 

The short term loans are secured by the personal guarantee of Dr. Sankar Das Gupta, CEO and the 

controlling shareholder of the Company. 

 
13.  Lease liability 

 
As of September 30, 2021 lease liability consists of:  

                      September 30, 
            2021  2020             
 

Current         $   140            $ 103 
Non-current         $2,603         $ 2,609 

          
Carrying amount – lease liability      $2,743          $2,712 
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Information about leases for which the Company is a lessee is as follows:  
                                       September 30, 
            2021  2020             
 

Interest on lease liabilities       $    387  $277 
Incremental borrowing rate at time of transition    14.00%           14.00% 
Total cash outflow for the lease      $    496           $   231 

 

The Company’s future minimum lease payments under operating leases for the years ended 

September 30 for the continued operations is as under: 

 

   Year  Amount 

   2022   $714 

   2023   $730 

   2024   $746 

   2025   $762 

   2026   $779 

   2027 and beyond $2,651 

 

The Company entered into a lease agreement for 61,327 sq.ft for its premises as its Headquarters 

in Mississauga, Ontario at 6688 Kitimat Road. The lease is for 10 years starting January 1, 2020 

with expiry December 31, 2029. In addition, the Company is required to pay certain occupancy costs.  

 

Under the lease agreement, the landlord provides the Company $240 (Cdn$320) to utilize towards 

Leasehold Improvement to the leased premises. As of September 30, 2021 the Company has 

incurred $92 (Cdn $143K). Any unused portion of the tenant improvement allowance was recorded 

under lease inducement and will be refunded back to landlord by December 31, 2022. 
 

14. Share Capital 
 
a) Authorized and issued capital stock 

  Authorized 

  Unlimited common shares 
   Issued 

  Common Shares 
          Number Amount 
Balance, September 30, 2019       109,911,900  $82,885
Issuance of shares          19,703,384 3,249
Balance, September 30, 2020       129,615,284  $86,134
  Issuance of shares(i)           3,333,333 1,844
  Issuance of shares (note 10(a))              129,870 157
  Issuance of shares (note 14(b))              281,998 91
  Issuance of shares (note 14(c))             242,500 37
  Transfer from contributed surplus         - 1,093
Balance, December 31, 2020       133,602,985  $89,356
  Issuance of shares(ii)           4,000,000 4,550
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  Issuance of shares (ii & iii)             322,304 370
  Issuance of shares (iii)             200,000 228
  Issuance of shares (iv)           2,422,222 2,421
  Issuance of shares (note 14(b))              491,668 175
  Issuance of shares (note 14(c))              416,666 66
  Transfer from contributed surplus         - 2,239
Balance, March 31, 2021       141,455,845  $99,405
  Issuance of shares (note 14(c))           1,565,833   259
  Transfer from contributed surplus         - 94
Balance, June 30, 2021       143,021,678  $99,758
  Issuance of shares (v)           2,919,230   2,740
Balance, September 30, 2021       145,940,908 $102,498

 
On February 17, 2021 at a Special Meeting of the Shareholders, a resolution was passed to amend the 
articles of the Company to change the number of issued and outstanding common shares of the Company 
by consolidating the issued and outstanding common shares on the basis of one new common share for 
every 5 existing common shares (or such lower consolidation ratio as may be determined by the Board). 
Such consolidation would ultimately only become effective at a future date determined by the Board if the 
Board determined it was in the best interests of the Company to implement a consolidation. There is no 
assurance that the Board will decide to implement a share consolidation and the Common Shares may 
remain unconsolidated indefinitely. 

(i) The Company issued 3,333,333 share purchase warrants to an existing shareholder 
related to issuance of shares under a private placement basis on December 22, 2017. 
The expiry date of these warrants was December 21, 2022. The warrants vested 
immediately and the exercise price was Cdn $0.73. The original fair value of the share 
purchase warrants is $1,053. In October, 2020 the shareholder exercised 2,000,000 
share purchase warrants for proceeds to the Company of Cdn $1,460,000. In November 
2020 the shareholder exercised the remaining 1,333,333 share purchase warrants for 
proceeds to the Company of Cdn $973,333. The 3,333,333 share purchase warrants 
have now been fully exercised. 

(ii) The Company issued 4,000,000 share purchase warrants and 280,000 compensation 
options related to the issuance of the shares under the first tranche of a brokered private 
placement on September 29, 2017. The expiry date of these warrants is September 28, 
2022. The warrants and compensation vested immediately and the exercise price is Cdn 
$1.45. The original fair value of the share purchase warrants and compensation options 
were $1,832 and $128 respectively. In January 2021 the shareholder exercised 3,000,000 
share purchase warrants for proceeds to the Company of Cdn $4,350,000. In March 2021 
the shareholder exercised the remaining 1,000,000 share purchase warrants for proceeds 
to the Company of Cdn $1,450,000. The 4,000,000 share purchase warrants have now 
been fully exercised. In January 2021 the broker fully exercised 280,000 compensation 
options for proceeds to the Company of Cdn $406,000. 

(iii) The Company issued 604,347 share purchase warrants and 42,304 compensation 
options related to the issuance of the shares under the second tranche of a brokered 
private placement on October 4, 2017. The expiry date of these warrants is October 3, 
2022. The warrants and compensation vested immediately and the exercise price is 
Cdn $1.45. The original fair value of the share purchase warrants and compensation 
options were $284 and $20 respectively. In February 2021 the shareholder exercised 
200,000 share purchase warrants for proceeds to the Company of Cdn $290,000 and 
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the broker exercised 42,304 compensation options for proceeds to the Company of Cdn 
61,341. 

 
(iv) The Company completed a non-brokered private placement of 2,422,222 units at a price 

of Cdn $1.35 per Unit for aggregate gross proceeds of CAD$3.27 million. Each Unit 
comprised of one common share of the Company and one-half of one common share 
purchase warrant. The Company issued 1,211,113 share purchase warrants on January 
08, 2021. The expiry date of these warrants was January 08, 2023. The warrants vested 
immediately and the exercise price was Cdn $1.75. The original fair value of the share 
purchase warrants is $573. Also 145,333 compensation options at an exercise price of 
Cdn $1.75 were issued to the broker. 

 
(v) The Company completed a non-brokered private placement of 2,919,230 units at a price 

of Cdn $1.30 per Unit for aggregate gross proceeds of CAD$3.79 million. Each Unit 
comprised of one common share of the Company and one-half of one common share 
purchase warrant. The Company issued 1,459,615 share purchase warrants on 
September 29, 2021. The expiry date of these warrants was September 29, 2024. The 
warrants vested immediately and the exercise price was Cdn$1.60. The original fair 
value of the share purchase warrants is $580.  

 

b) Stock Options 
 
Options to purchase common shares of the Company under its stock option plan may be granted by the 
Board of Directors of the Company to certain full-time and part-time employees, directors and consultants 
of the Company and its affiliates. Stock options are non-assignable and may be granted for terms of up to 
10 years. Stock options vest at various periods from zero to three years.   
 
On July 31, 2019 the Board approved the grant of 1,202,000 stock options under the Stock Option Plan 
with a further grant of 4,250,000 options conditional on obtaining the approval of shareholders at the next 
meeting of shareholders of the Company to increase the pool of options available to be granted such that 
there are sufficient options in the pool to permit the additional grant. 
 
On December 20, 2019 at a Special Meeting of the Shareholders, a resolution was passed to (i) authorize 
amendments to the company’s Stock Option Plan to increase the maximum number of common shares 
issuable upon the exercise of stock options thereunder from 10,100,000 to 15,100,000 and to remove the 
restriction that the maximum number of shares that may be issuable to any one participant under all of 
the company’s security based compensation arrangements shall not exceed 5% of the issued and 
outstanding common shares; and (ii) to ratify the grant of 4,250,000 options as mentioned above. 
 
On February 17, 2021 at a Special Meeting of the Shareholders, a resolution was passed to (i) authorize 
amendments to the company’s Stock Option Plan to increase the maximum number of common shares 
issuable upon the exercise of stock options thereunder from 15,100,000 to 23,000,000.  
 
 
 

 

  

Number 
outstanding 

Weighted 
average 

exercise price 

Outstanding, September 30, 2019 10,026,603 $0.50
   Cancelled or expired (475,000) $1.30
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   Granted (i) 1,438,000 $0.50
   Cancelled or expired (45,000) $2.06
  
Outstanding, September 30, 2020 10,944,603 $0.46
   Cancelled or expired (423,666) $1.99
   Exercised (note 14(a)) (281,998) $0.33
Outstanding, December 31, 2020 10,238,939 $0.41
   Exercised (note 14(a)) (491,668) $0.36
Outstanding, March 31, 2021 & June 30, 2021 9,747,271 $0.41
   Issued (refer Note 15) 7,540,000 $0.79
   Cancelled or expired (10,000) $1.99
Outstanding, September 30, 2021 17,277,271 $0.45

 
 

        Options exercisable 

Exercise price    
Number 

Outstanding 

Weighted 
average 
remaining 

life 
(years) 

Number 
exercisable 

Weighted 
average 
exercise 
price 

$0.65   (  Cdn  $0.81 ) 89,998 0.21 89,998 $0.65  

$0.26   (  Cdn  $0.32 ) 34,000 1.20 34,000 $0.26  

$0.57   (  Cdn  $0.71 ) 32,000 1.40 32,000 $0.57  

$0.58   (  Cdn  $0.72 ) 1,282,000 2.39 1,282,000 $0.58  

$0.82   (  Cdn  $1.04 ) 15,000 2.44 15,000 $0.82  

$0.80   (  Cdn  $1.02 ) 41,000 2.64 41,000 $0.80  

$0.52   (  Cdn  $0.65 ) 177,505 3.39 177,505 $0.52  

$0.73   (  Cdn  $0.91 ) 60,000 3.64 60,000 $0.73  

$0.56   (  Cdn  $0.69 ) 214,500 4.25 214,500 $0.56  

$0.64   (  Cdn  $0.79 ) 48,000 4.37 48,000 $0.64  

$1.68   (  Cdn  $2.13 ) 505,600 5.25 505,600 $1.68  

$0.96   (  Cdn  $1.22 ) 53,334 5.84 53,334 $0.96  

$0.23   (  Cdn  $0.28 ) 636,334 6.40 636,334 $0.23  

$0.24   (  Cdn  $0.30 ) 5,120,000 7.84 5,120,000 $0.24  

$0.53   (  Cdn  $0.66 ) 1,428,000 8.95 476,002 $0.53  

$0.79   (  Cdn  $1.00 ) 7,540,000 9.96 590,000 $0.79  

              17,277,271 8.12 9,375,273 $0.58 
 

Stock based compensation expense related to the portion of the outstanding stock options that vested 

during the year ended September 30, 2021 was $541 (September 30, 2020-$144). As at September 30, 

2021, the Company had outstanding 17,277,271 options (10,944,603 as at September 30, 2020) to 

acquire common shares under the Company’s employee stock option plan.   

We amortize the estimated grant date fair value of stock options to expense over the vesting period 

(generally three years). The grant date fair value of outstanding stock options was determined using the 

Black-Scholes option pricing model and the following assumptions in the year of the grant: risk-free 
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interest rate (based on U.S. government bond yields), expected volatility of the market price of our shares 

(based on historical volatility of our share price), and the expected option life (in years) (based on historical 

option holder behavior). 
 
 
 

(i) The following table summarizes the assumptions used with the Black-Scholes valuation 
model for the determination of the stock-based compensation costs for the stock options 
granted during the year ended September 30, 2021:  
 

 
Grant date                                                                   September 13, 2021 
 
No of options 

 
7,540,000

Exercise price $ 0.79
Average expected life in years 10
Volatility 87.67%
Risk-free weighted interest rate 0.73%
Dividend yield -
Fair-value of options granted $4,324 

(ii) The following table summarizes the assumptions used with the Black-Scholes valuation 
model for the determination of the stock-based compensation costs for the stock options 
granted during the year ended September 30, 2020:  
 

 
Grant date                                                                   September 11, 2020 
 
No of options 

 
1,438,000

Exercise price $ 0.50
Average expected life in years 10
Volatility 90.31%
Risk-free weighted interest rate 0.49%
Dividend yield -
Fair-value of options granted $524

 

 

 

 

 

 
c) Warrants 

Details of Share Warrants  

                    Number Outstanding
Exercise       
Price 

Outstanding, Sep 30, 2019 12,902,679 
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Details of Compensation Options to Brokers  

 
    Number 
Outstanding 

     Exercise  
         Price 

Outstanding, September 30, 2020 & December 31, 2020  322,304 $1.15  
Exercised during the quarter ended March 31, 2021 (note 14(a)) (322,304) $1.15  
Issued during the quarter ended March 31, 2021 (note 14(a)) (iv) 145,333 $1.39
Outstanding, Mar 31, 2021, June 30, 2021 & Sept 30, 2021 145,333 

 

15. Related Party Transactions 
 

Transactions with Chief Executive Officer and controlling shareholder of Electrovaya Inc. 

Quarterly General Expenses 

There is an outstanding payable balance of $18 relating to raising of capital on behalf of the Company, as 

at September 30, 2021 (2020-$18). 

During the quarter ended September 30, 2021, the Company paid $38 (2020 - $36) to a director of 

Electrovaya Corp for services rendered in his capacity as an executive officer of Electrovaya Inc. These 

amounts, which are recorded at their exchange amount, have been expensed in General and 

Administrative. 

During the quarter ended September 30, 2021, the Company paid $74 (2020 - $50) to the Chief Executive 

Officer, who is also a controlling shareholder of the Company. An amount of $21 relate to car allowance 

paid out for 2017 and 2018. These amounts have been expensed in General and Administrative.  

 

 

Personal Guarantees 

Expired during the quarter ended Mar 31, 2020 (1,740,000) $1.98
Exercised during the quarter ended Jun 30, 2020 (880,000) $0.13
Expired during the quarter ended Jun 30, 2020 (120,000) $0.13
Issued during the quarter ended Jun 30, 2020 7,100,000 $0.13
Outstanding, September 30, 2020 17,262,679 
Exercised during the quarter ended December 31, 2020 (note 14(a)) (242,500) $0.16
Exercised during the quarter ended December 31, 2020 (note 14(a)) (3,333,333) $0.57
Outstanding, December 31, 2020 13,686,846 
Exercised during the quarter ended March 31, 2021 (note 14(a)) (iii) (200,000) $1.15
Exercised during the quarter ended March 31, 2021 (note 14(a)) (ii) (4,000,000) $1.15
Exercised during the quarter ended March 31, 2021 (note 14(a)) (416,666) $0.16
Issued during the quarter ended March 31, 2021 (note 14(a)) (iv) 1,211,113 $1.39
Outstanding, March 31, 2021 10,281,293 
Exercised during the quarter ended June 30, 2021 (note 14(a)) (1,565,833) $0.16
Outstanding, June 30, 2021 8,715,460 
Issued during the quarter ended September 30, 2021 (note 14(a))(v) 1,459,615 $1.26
Outstanding, September 30, 2021 10,175,075 
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The CEO and controlling shareholder personally guaranteed the following short-term loans. 

 

 
                   September 30, 

              2021           2020 

   Promissory Note            $ 4,734      $ 4,503 

 
The promissory note is also secured by the personal guarantee of Dr. Sankar Das Gupta, CEO 

and the controlling shareholder of the Company, as well as a pledge of 25,700,000 Common 

Shares by Dr. Das Gupta in favour of the lender.  

 

In June 2020, as consideration for the significant personal risk involved in granting the Company’s 

lenders personal guarantees and share pledges, the Company’s independent directors approved 

the issuance to Dr. Das Gupta of 4,000,000 Common Shares at a price of $0.13 (Cdn $0.18), and 

7,100,000 warrants to purchase Common Shares, each exercisable at a price of $0.13 (Cdn $0.18) 

until April 2, 2030 as consideration for the guarantees and pledges described above.  

 

Electrovaya Labs – Facility Usage Agreement 

In May 2021 Electrovaya entered a month to month Facility Usage Agreement for the use of space and 

allocated staff of a third party research firm providing access to laboratory facilities, primarily for research 

associated with its Electrovaya Labs segment. The term of the agreement was for six months and could 

be terminated by either party upon 90 days notice.  

 

In July 2021 the facility was acquired by an investor group controlled by the family of Dr. Sankar Das 

Gupta, Electrovaya's CEO and controlling shareholder, and which group includes its COO, Dr. Rajshekar 

Das Gupta.  The Facility Usage Agreement was not changed on the change of ownership and remains in 

effect between the Company and the owner, such that the monthly payment of $25,000 is now with a 

related party of Electrovaya.  

 

In December 2021 the Facility Usage Agreement was renewed for a further 12 months on the same terms 

and conditions. 

 

Special Option Grants 

 September 30, 2021 September 30, 2020 

            CDN             USD USD 

Shareholder guaranteed loan (Dec. 2017) $ 500 $ 395 $ 375 

Shareholder loan (Sept.2017 & March 

2019) 

 -  -  148 

Shareholder guaranteed loan (June 2019)  300  236  226 

 $ 800 $ 631 $ 749 
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In September 2021, on the recommendation of the Compensation Committee of the Company, a 

committee composed entirely of independent directors, the Board of Directors of the Company determined 

that it is advisable and in the best interests of the Company to amend the terms of the compensation of 

certain key personnel to incentivize future performance, to encourage retention of their services, and to 

align their interests with those of the Company’s shareholders. 

 

Dr. Sankar Das Gupta was granted two million options which vest in two tranches of one million options 

each based on reaching specific target market capitalizations. As the target market capitalizations have 

not yet been reached, none of these options have vested. 

 

Dr. Rajshekar Das Gupta was granted four million and five hundred thousand options which vest in three 

tranches of one million and five hundred thousand options based on reaching specific target market 

capitalizations. As the target market capitalizations have not yet been reached, none of these options 

have vested. 

 
16. Change in Non-Cash Operating Working Capital 

               September 30, 

                          2021                 2020 
   
Trade and other receivables $ 1,150 $ (2,145)
Inventories (2,637)  (1,032)
Prepaid expenses and other 604  (2,016)
Trade and other payables (665)  2,002
Other payable 24  211
Deferred grant income (1,272)  111
Deferred revenue 196  675
  $ (2,600) $ (2,194)

 
 

17. Relief and Recovery Fund Payable 

The Relief and recovery fund is created by the Ministry to support the Company to recover from 
economic disruption associated with the COVID-19 outbreak. An amount of $240 (CAD 304K) was 
received during the quarter ended December 31, 2020 and an amount of $60 (CAD 76K) was received 
during the quarter ended March 31, 2021 for a total of $300 (CAD 380k) as at September 30, 2021. The 
funding bears no interest and the Company is required to repay in equal monthly payments for 5 years 
starting from April 1, 2023. 
 
18. Government Assistance 

The government assistance consists of Canada Emergency Rent Subsidy (CERS) and Canada 
Emergency Wage Subsidy (CEWS). The CERS and CEWS funds are created by the Federal 
Government to support recovery from economic disruption associated with the COVID-19 outbreak.  
Company claimed for the year ended September 30, 2021 $271 (CAD 343K) for CERS and $600 (CAD 
758K) for CEWS. 
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19. Financial Instruments 
 
The Company’s financial instruments consist of cash and cash equivalents, trade and other receivables, 

trade and other payables, promissory notes and other payables. 
 
Fair Value 
 
IFRS 13 “Fair Value Measurement” provides guidance about fair value measurements. Fair value is 

defined as the exchange price that would be received to sell an asset or paid to transfer a liability in the 

principal or most advantageous market for the asset or liability in an orderly transaction between market 

participants on the measurement date. Valuation techniques used to measure fair value are required to 

maximize the use of observable inputs and minimize the use of unobservable inputs. The fair value 

hierarchy is based on three levels of inputs. The first two levels are considered observable and the last 

unobservable. These levels are used to measure fair values as follows: 

- Level 1 – Quoted prices (unadjusted) in active markets for identical assets or liabilities, 

either directly or indirectly. 

- Level 2 – Inputs, other than Level 1 inputs that are observable for assets and liabilities, 

either directly or indirectly. Level 2 inputs include quoted market prices for similar 

assets or liabilities; quoted prices in markets that are not active; or other inputs that are 

observable or can be corroborated by observable market data for substantially the full 

term of the assets or liabilities. 

- Level 3 – Unobservable inputs that are supported by little or no market activity and that 

are significant to the fair value of the assets or liabilities. 

The following table presents the carrying and approximate fair values of the Company’s financial 

instruments: 

  

As at September 30, 2021 As at September 30, 2020  

Financial assets: 
Level 

1 Level 2 Level 3 Total Level 1 Level 2 Level 3 Total
Cash and cash equivalents $4,202 - - $4,202 $1,124 - - $1,124
Trade and other receivables  1,341 - - 1,341 2,491 - - 2,491
Financial liabilities:   
Working capital facilities  3,277 - - 3,277 4,708 - - 4,708
Trade and other payables 3,248 - - 3,248 3,913 - - 3,913
Short term loans - 631 - 631 - 749 - 749
Other payables 419 - - 419 395 - - 395
Promissory notes  - 4,734 - 4,734 - 4,503 - 4,503
Non-current liabilities - 2,603 - 2,603 - 2,609 - 2,609

There were no transfers between levels of the fair value hierarchy during the period presented. 
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Risk Management 

The Company may be exposed to risks of varying degrees of significance which could affect its ability to 

achieve its strategic objectives. The main objectives of the Company’s risk management processes are 

to ensure that the risks are properly identified and that the capital base is adequate in relation to those 

risks. The principal risks to which the Company is exposed are described below. There have been no 

changes in risk exposure since the prior year unless otherwise noted. 

Capital risk 

The Company manages its capital to ensure that there are adequate capital resources for the Company 

to maintain and develop its products. The capital structure of the Company consists of shareholders’ equity 

and depends on the underlying profitability of the Company’s operations. 

The Company manages its capital structure and makes adjustments to it, based on the funds available 

to the Company, in order to support the development, manufacture and marketing of its products. The 

Board of Directors does not establish quantitative return on capital criteria for management, but rather 

relies on the expertise of the Company’s management to sustain future development of the business. 

 

The Group's capital management objectives are:  

 to ensure the Group's ability to continue as a going concern. 

 to provide an adequate return to shareholders by pricing products and services commensurately 

with the level of risk.  

The Group monitors capital on the basis of the carrying amount of equity plus its short-term debt 

comprised of the promissory notes, less cash and cash equivalents as presented on the face of the 

statement of financial position. 

 

The Group sets the amount of capital in proportion to its overall financing structure, comprised of equity 

and long-term debt. The Group manages the capital structure and makes adjustments to it in the light of 

changes in economic conditions and the risk characteristics of the underlying assets. In order to 

maintain or adjust the capital structure, the Group issues new shares or increases its long-term debt.  

 

Capital for the reporting periods under review is summarized as follows:  
 
 30‐Sep‐21    30‐Sep‐20 
     Total (Deficiency) $ (1,696) $ (8,715)
     Cash and cash equivalents (4,202)  (1,124)
     (Deficiency) (5,898)  (9,839)
 
     Total (deficiency) 

  
(1,696)

  
(8,715)

     Promissory Note 4,734  4,503
     Short-term loan 631  749
     Working capital facilities 3,277  4,708
     Other Long-term liabilities 3,220  2,906
     Overall Financing $ 10,166 $ 4,151
     Capital to Overall financing Ratio -0.58  -2.37
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Credit risk 

Credit risk is the risk that the counter-party fails to discharge an obligation to the Company. The Company 

is exposed to this risk due to its cash and cash equivalents, trade and other receivables.  

Cash is held with financial institutions, each of which had at September 30, 2021 a rating of R-1 mid or 

above. 

 

The Company manages its credit risk related to trade and other receivables by establishing procedures 

to establish credit limits and approval policies. The balance in trade and other receivables is primarily 

attributable to trade accounts receivables. In the opinion of management, the credit risk is moderate and 

no credit losses are expected. Management is taking appropriate action to mitigate this risk by adjusting 

credit terms. 

 

Liquidity risk 

Liquidity risk is the risk that we may not have cash available to satisfy our financial obligations as they 

come due. The majority of our financial liabilities recorded in accounts payable, accrued and other current 

liabilities and provisions are due within 90 days. We manage liquidity risk by maintaining a portfolio of 

liquid funds and having access to a revolving credit facility. We believe that cash flow from operating 

activities, together with cash on hand, cash from our A/R, and borrowings available under the Revolver 

are sufficient to fund our currently anticipated financial obligations, and will remain available in the current 

environment. 

Market risk 

Market risk incorporates a range of risks. Movement in risk factors, such as market price risk and currency 

risk, affect the fair value of financial assets and liabilities. The Company is exposed to these risks as the 

ability of the Company to develop or market its products and the future profitability of the Company is 

related to the market price of its primary competitors for similar products. 
 
Interest rate risk 

The Company has variable interest debt as described in Note 10 and 12. Changes in interest rates will 

affect future interest expense and cash flows. The Company does not enter into derivative instruments 

to reduce this exposure.  
 
Foreign currency risk 

The Company is exposed to foreign currency risk. The Company’s functional currency is the Canadian 

dollar and the financial statements are presented in United States dollars. Changes in the relative values 

of these currencies will give rise to changes in other comprehensive income.  

Purchases are transacted in Canadian dollars, United States dollars and Euro. Management believes the 

foreign exchange risk derived from any currency conversions may have a material effect on the results of 

its operations. The financial instruments impacted by a change in exchange rates include our exposures 
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to the above financial assets or liabilities denominated in non-functional currencies. Cash held by the 

Company in US dollars at Sep 30, 2021 was $1,136 (2020 - $55).  

If the US dollar to Canadian foreign exchange rate changed by 2% this would change the recorded Net 

gain by $70 (2020-$68). 
 
Price risk 

The Company is exposed to price risk. Price risk is the risk that the commodity prices that the Company 

charges are significantly influenced by its competitors and the commodity prices that the Company must 

charge to meet its competitors may not be sufficient to meet its expenses. The Company reduces the 

price risk by ensuring that it obtains information regarding the prices set by its competitors to ensure that 

its prices are appropriate to the unique attributes of our product. In the opinion of management, the price 

risk is low and is not material. 
 

20. Contingencies 

a) Refundable Ontario Investment Tax Credits  

The CRA issued 2014 and 2015 reassessment notices for $293 (Cdn $371K) and $290 (Cdn 

$368K) including interest respectively. On November 7, 2018 the Company filed a Notice of 

Objection. The Company is working to substantiate our claim and reverse the reassessment and 

believes the reassessment will be reversed or substantially reduced. The outcome cannot be 

determined. 

b) Ministry of Energy 

On May 28, 2018, the Province of Ontario issued a claim against Electrovaya Corp. claiming $655 

(Cdn $830k) related to a dispute regarding funding and fulfilment of the Intelligent Energy Storage 

System under the Smart Grid Fund program. A Statement of Defence disputing the claim in its 

entirety was filed on March 21, 2019. No further steps have been taken by the Province to pursue 

the claim. 

c)  Litarion 

In the September 30, 2020 financial statements, there existed a possibility of claims against 

Electrovaya or its officers arising from the Litarion insolvency proceedings. In June, 2021, the 

administrator of Litarion and the Company and its officers agreed to mutually settle all claims as 

part of the termination of the insolvency proceedings. 
 

The Company agreed to pay $325 (Euro 221,000) as full and final settlement including payment 

for certain intellectual property. The payment is made in instalments over a nine-month period. 

The first and the second payments for Euro 55,000 each has been paid and the remaining balance 

is included in Trade and Other Payables. 

 

 

 

 

d) Other Contingencies 
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In the normal course of business, the Company is party to business related claims. The 
potential outcomes related to existing matters faced by the Company are not 
determinable at this time. The Company intends to defend these actions, and 
management believes that the resolution of these matters will not have a material 
adverse effect on the Company’s financial condition. 

 
21. Segment and Customer Reporting 

The Company develops, manufactures and markets power technology products.  

Given the size and nature of the products produced, the Company’s operations are segmented based on 
large format batteries, with the remaining smaller product line categorized as “Other”.  

There has been no change in either the determination of our segments, or how segment performance is 
measured, from that described in the Company’s consolidated financial statements as at and for the year 
ended September 30, 2021. 

 

Segment profits are assessed based on revenues, which for the years ended September 30, 2021 and 
2020 were as follows:    

 
   2021   2020 

Large format batteries $ 9,475 $ 12,964 
Other    2,109  1,561 

  $ 11,584 $ 14,525 

 

Revenues based can be analyzed as follows based on the nature of the underlying deliverables: 
   2021   2020 

Revenue with customers   
  Sale of batteries and battery systems $ 9,475  $ 12,964 
  Sale of services  88 169 
Grant income   
   Research grant  1,662 860 
Others 359 532 

  $ 11,584 $ 14,525 

 

Sales of batteries and battery systems and research grants are recognized at a point in time once the 

conditions for recognition are met. Service revenue is recognized over time as the service is rendered. 

Revenues attributed to regions based on the location of the customer were as follows: 
   2021   2020 

Canada $ 2,174 $ 6,939 
United States 9,410 7,511 
Other  - 75 
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  $ 11,584 $ 14,525 

 
Customers: 

For the year ended September 30, 2021 three customers represented more than 10% of total 

revenue (quarter ended September 30, 2020 two customers). Our largest customer accounted for 

54.1% and 39.4% of total revenue for the years ended September 30, 2021 and of 2020 

respectively. 
 

The movement in the balance of deferred revenue is as follows:  
 

          September 30, 
                 2021                 2020 

Beginning balance $ 704 $        29  
Amounts received   219 688
Recognition of income (8) (27)
Amounts refunded (50) -
Currency translation    35 14

Ending balance   $900 $704

 
22. Other payables 

Technology Partnerships Canada (“TPC”) projects were long-term (up to 30 years) commencing with 

an R&D phase, followed by a benefits phase – the period in which a product, or a technology, could 

generate revenue for the company. In such cases, repayments would flow back to the program 

according to the terms and conditions of the company’s contribution agreement.  

In June 2018 the contribution agreement was amended and is included at its Net Present Value in 

other payables. 

      The following table represents changes in the provision for repayments to Industry Canada.  
                                                September 30, 
  2021 2020

Beginning balance                                           $    551             $      370 
Finance cost recognized                                                    179 227
                                                  730 597
Repayments                                                (252) -
Currency translation                                                  110 (46)
                                                  588 551
Less: current portion of the provision                                                (419)                   (395)

Ending balance of long-term portion                                         $    169             $     156 
 
 
The latest repayment schedule starting July 1, 2018 for current and future fiscal years are as follows: 
 
  2022   563 
  2023   327  
  2024   331 
  2025   342 
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  2026    125 
 

23. Income-tax 

The income tax recovery differs from the amount computed by applying the Canadian statutory income 

tax rate of 26.50% (2020 – 26.50%) to the loss before income taxes as a result of the following: 
                                                                                                               September 30, 

   2021                   2020 
  
Income (Loss) before income taxes    $  (7,534)         $    1,112 

Expected recovery of income taxes based on   (1,997)  295 
statutory rates 
Reduction in income tax recovery resulting from:   
Lower rate on manufacturing profits  81 29 
Non-taxable portion of capital gain  74 (9) 
Other permanent differences  (28) (13) 
Deferred tax benefit not recognized  1,870 (302) 
Income tax recovery           $      - $        - 

The income tax effects of temporary differences that give rise to significant portions of the future 

tax assets and future tax liabilities are as follows: 

                                                                                                              September 30, 
   2021 2020 
    
Future tax assets 

Non-capital losses carried forward   $  13,252 $       10,748 
Property, plant and equipment  - - 
Unclaimed research and development expenses  5,480 4,639 
Other deductible differences  116 43 
Deferred tax benefit not recognized  18,848 15,430 

In assessing the realizability of future tax assets, management considers whether it is more likely 

than not that some portion or all of the future tax assets will be realized.  The ultimate realization 

of future tax assets is dependent upon the generation of future taxable income during the year in 

which those temporary differences become deductible.  

Management considers projected future taxable income, uncertainties related to the industry in 

which the Company operates and tax planning strategies in making this assessment.  

In addition to the above temporary differences, the Company has unrecorded non-refundable 

investment tax credits amounting to approximately $6,627 (2020 – $6,059). During the year, the 

Company recognized $Nil (2020-$Nil) of refundable investment tax credits. 

As at September 30, 2021, the expiration dates of the Company's federal non-capital income tax 

losses carried forward are as follows: 

 2022    $              940 
2023 106 
2024 337 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

2025 1,941 
2026 13,353 
2027 4,308 
2028 4,154 
2029 356 
2030 998 
2031                               1,083 
2032 872 
2033 1,210 
2034 29 
2035 2,345 
2036 1,756 
2037 2,325 
2038 6,542 
2039                                                                                                                             2,341 
2040 593 
2041 5,449 
    $ 51,038 

The Company has a potential tax benefit resulting from non-capital losses carried forward, an 

undeducted pool of scientific research and experimental development expenditures and non-

refundable investment tax credits carried forward. In view of the history of net losses incurred, 

management is of the opinion that it is more likely than not that these tax assets will not be realized 

in the foreseeable future and accordingly, no deferred tax assets are recorded on the statement 

of financial position.  

Miljobil Grenland AS has $5,200 (2020 - $5,200) of tax losses which, under Norwegian law, have 

no defined expiry period. 
 

24. Convertible Debentures 

On March 27, 2017, the Company closed an offering for 9% unsecured convertible debentures (the 

“Debentures”), for an aggregate gross proceeds of $11,260 (Cdn $15 million).  

The Debentures bore interest from the date of issue at 9% per annum, payable semi-annually in 

arrears on June 30 and December 31 in each year commencing June 30, 2017. The Debentures 

had a maturity date of March 27, 2020 (the “Maturity Date”).  

For accounting purposes, the Debentures are separated into their liability and equity components 

using the effective interest rate method. The fair value of the liability component at the time of issue 

was determined based on an estimated rate of 13.5% for the Debentures without the conversion 

feature. The fair value of the equity component was determined as the difference between the face 

value of the Debentures and the fair value of the liability component. 

 

Interest expense for the fiscal year ended September 30, 2020 of $519 was paid in cash (2019-

$1,027 was settled by issuing 6,306,629 common shares of the Company). 

 

In April 2020 the terms of the outstanding $10.6 million (Cdn $15 million) principal amount of 

Debentures was amended (the “Amendments”). Pursuant to the Amendments, the Company and its 

lender under the Debentures, an institutional investor (the “Debenture Lender”) agreed that the 
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Company could satisfy the entire $10.6 million (Cdn $15 million) principal amount and any accrued 

but unpaid interest owing under the debentures by issuing the Debenture Lender 11,111,111 

Common Shares at a deemed price of CDN$0.18 per Common Share on or before April 3, 2020, 

paying the Debenture Lender $1.4 million (Cdn $2 million) in cash on or before April 10, 2020, and 

paying the Debenture Lender an additional $1.4 million (Cdn $2 million) in cash on or before 

September 29, 2020, an equivalent of about $4.4 million (Cdn $6 million) dollars. The Company 

granted the Debenture Lender subordinated security in connection with the deferred payment 

obligation under the Amendments. 

 

Dr. Sankar Das Gupta, the Chief Executive Officer and a director of the Company, personally 

guaranteed the Company’s $1.5 million (Cdn $2 million) deferred payment obligation under the 

Amendments. 

 

On September 29, 2020 the Company paid the final instalment of $1.5 million (Cdn $2 million) and 

the debt was settled in full. 

 
 

 
 
 
 

25. Subsequent Events 
 

a) Base Shelf Prospectus 

 

 
Principal 

          September 30, 
       2020             2019 

Balance  
 $11,260 $11,260 
Liability                   
Gross proceeds 11,260 11,260 
Issue costs (751) (751) 
Equity component (71) (71) 
Liability component initially recognized 10,438 10,438 
Accretion of finance expense  2,243 1,931 
Currency translation adjustments (1,618) (1,360) 
Issue of common shares (1,469) - 
Repayment (2,938) - 
Fair market value of warrants issued (747) - 
Issue of common shares for guarantee (529) - 
Financing costs (110) - 
Legal costs (95) - 
Gain on redemption of debentures (5,175) - 
Balance  $   - $11,009 



ELECTROVAYA INC.    
Notes to the Consolidated Financial Statements 
(Expressed in thousands of U.S. dollars, except where otherwise indicated) 
  Years ended September 30, 2021 and September 30, 2020 
 

On December 7, 2021, the Company filed a final base shelf prospectus with the securities 

regulatory authorities in each of the provinces of Canada. The  base shelf prospectus is valid for 

a 25-month period, during which time the Company may offer and issue, from time to time, 

common shares, warrants, units, subscription receipts and debt securities, or any combination 

thereof, having an aggregate offering price of up to $100 million. 

In connection with the filing of the base shelf prospectus, the Company gave an undertaking to 

the Ontario Securities Commission that it will not distribute securities thereunder until it has 

entered into a definitive agreement to extend or renew the maturity date of the Promissory Note 

and Working Capital Facility. With the definitive agreement in December with the lender this 

undertaking has now been fulfilled and the Company is free to draw upon the base shelf. 

 

b) Revolving Credit Facility 

On December 17, 2021, the credit agreement was amended to extended the maturity from 

December 31, 2021 to December 31, 2022. All other terms and conditions are unchanged. In 

exchange for extension, the Company paid Canadian $70K as extension fee. 

 
c) Promissory Note 

 

On December 17, 2021, the promissory note which was due to mature on December 31, 2021 

and was amended to July 1, 2022. All other terms and conditions are unchanged. In exchange for 

the extension, the company issued 306,122 shares at Cdn $0.98 as compensation for  Canadian 

$300K extension fee.  
 
 
 
 
 
 
 
 


